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GOVERNMENT URGED TO SUPPORT LOCAL FINANCIAL
INSTITUTIONS
In his response, the

Bankers Association of
Malawi (BAM) has requested
government to support local
financial institutions by
bringing them on board in
financing
government
projects. In an audience with
the Minister of Trade,
Industry
and
Tourism
Honourable Henry Mussa,
BAM President appealed
that though ‘external funding
is still required by the
government
it
should
however be over and above
local funding.’
Tackling other keys issues,
BAM President Mr. Paul

Guta bemoaned that the
agricultural system in Malawi
is largely subsistent though
banks are keen to offer
financial support.
Guta spelled out some
challenges banks face in the
agricultural sector: ‘some
crops are protected hence
funding them is tricky. There
is also the issue of minimum
prices
on
crops.
Unfortunately the prices are
set at the end of the harvest
season while financing is
obtained at the beginning of
the planting season.

AFDB’s TRADE FINANCE
EXPANDING IN MALAWI

honourable Minister assured
the banking sector that the
government is leveling the
playing field. He cited the
implementation
of
the
Personal Property Act, the
establishment of the credit
referencing system and the
proposed Control of Goods
Act.
The honourable Minister
added: ‘Banks can be
delighted that we have in
place the warehousing
receipt system which means
that
some
agricultural
products could be sold
through structured markets
which works very well with
the banking system.’
The honourable Minister
further took the opportunity
to appeal to BAM to assist in
identifying serious projects in
agriculture and energy to be
embarked on.

Commercial banks can rest assured that
liquidity challenges will no longer be an issue
as the African Development Bank has opened
taps of credit lines for trade finance, project
finance, SME and mortgage finance as well as
equity, subordinate debt and corporate loans.
According to AFDB country representative Mr.
Frank Mvula, the bank will further provide
capacity building for the recipient commercial
bank.

BANKERS ASSOCIATION OF MALAWI, MALAWI LAW
SOCIETY FOR JOINT SEMINARS
In an audience with BAM second Vice
President Mr. Eric Quattara, Mr. Mvula
clarified that ‘for the Malawi market, there has
been some interest in trade finance lines of
credit.’ AFDBs Trade Finance team is geared
to expand its business in Malawi.
Several pieces of legislation
have come into effect bordering
on financial services hence the
need to ensure that lawyers in
the country are well conversant
with such legal instruments,
Malawi Law Society Executive
Director Mr. Tiwonge Kayira
has said.

Mr. Kayira noted: ‘We now have
the financial crimes act and the
financial services Act and as a
result there are huge obligations
in terms of advisory and compli
ance on their part.’
The lawyers Chief therefore
called for the hosting of joint

BAM, MLS seminars on the
financial pieces of legislation.
In her response, Mrs. Violette
Santhe appreciated the proposal
and reaffirmed that BAM will be
ready for the joint workshops.

Since its formation in 2013, the AFDB Trade
Finance division has supported over US$2.7
billion worth of trade finance transactions
through 61 local banks in 22 countries. 70% of
these banks have been in Low Income
Countries and fragile states. Malawi commercial banks are yet to access the AfDB’s trade
finance lines of credit
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ACCOUNTANCY AND BANKING FOR CLOSE COLLABORATION
other professional bodies emulate
and are happy to learn from. Surely,
by working together, ICAM and
BAM would make great strides in
ensuring financial prudence.’

The Institute of Chartered Accountants in Malawi (ICAM) and the
Bankers Association of Malawi
(BAM) have agreed to work together
for the benefit of the banking industry, the accountancy profession and
the public at large.

On his part, Dr. Francis Gondwe
stated that the banking sector offers
employment to many members of
ICAM hence the growth of the
banking sector is as well the growth
of the accountancy profession.

At a meeting the BAM CEO Mrs.
Violette Santhe had with his ICAM
counterpart Dr. Francis Gondwe,
BAM acknowledged the thought
leadership role that ICAM plays.

The two institutions have agreed to
be meeting regularly to formulate
areas of collaboration.

Mrs. Santhe informed Dr. Gondwe:
‘ICAM is a renowned brand that

WORLD BANK IN AGRICUTURAL COMMERCIALISATION PROJECT
place to support the project and banks will
be involved in coming up with the financial
products.

70000 farmers and 300 producer
organisations are expected to be
beneficiaries of the World Bank
US$95 million credit for the Agricultural Commercialization project which
was approved by the World Bank in
May 2017. Briefing the Bankers Association of Malawi (BAM) Executive
Committee, Senior Private Sector
Specialist for the World Bank Mr.
Efrem Chilima highlighted that the
project will as well create a conducive
environment for farmers and agro-processors to operate in. Among the
notable elements will be supporting
last-mile infrastructure such as feeder
roads and electricity as well as
supporting agro-business reforms and
strengthening the warehouse receipt
system in Malawi.
‘Financial institutions,’ said Mr.
Chilima, ‘will also be beneficiaries to
the project as they will be lending to

the agro business sector.’
Seeking clarity while commending the
project, BAM President Mr. Paul Guta
requested the World Bank to provide
thorough details pertaining to the technicality of the indemnity fund and how it will work.
Guta pointed other critical areas: ‘There is
need to look at the settling of disputes on
the agricultural lending taking into consideration that the issues involved could be
small in nature and also of small values.
‘Not only that, how will the pricing of crops
be managed to avoid uncertainty on the
part of the banks? And already export bans
have retrogressively affected banks as
borrowers cannot sell and repay their
loans.’
In allaying the fears, the World Bank
expressed optimism that the introduction of
the Control of Goods Act will take off export
bans. Further beyond, for smooth running
of the project, a task force will be put in

At the meeting, Mr. Efrem Chilima was
accompanied by the Bank’s Senior Private
Sector Specialist (Agribusiness) Mr.
Augustine Langyintuo and Financial Sector
Specialist for Agriculture Finance Mr.
Toshiaki Ono. The Bankers Association of
Malawi team was led by Mr. Paul Guta the
President and comprised of First Vice
President Mr. Kwanele Ngwenya, Second
Vice President Mr., Eric Quattara, Council
member and past president Mr. Misheck
Esau and BAM CEO Mrs. Violette Santhe.
The meeting was held at the World Bank
office in Lilongwe.

ABOUT BANKERS
ASSOCIATION OF MALAWI
Bankers Association of Malawi is an umbrella
bodyfor the banking industry and is owned by
nine banks in Malawi. BAM also established
the Institute of Bankers (IOB) and National
Switch Limited (NATSWITCH). The three
entities are owned by the 9 banks.
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